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Separate Pa^jing is given to this Part in order that it may be filed as a 

separate conipilation 


(3nfw^f^m>T) 

(tf%^ snrpT) 

20 1987 

arfa^w 

'n.'S^T. 1011(3T) 

srftriWT, 1949 (1949 'PT 10) ottt' 
4.t ^ ^sTKi (2) ara srtT ^rr s^r 
grr, tjnr ^ ^UKT (1) % 3nft^ 
gKT Epn; TrTT 3tm^ <Tr 

^ 20 

1987 wf^?T % 20 

1 988 ^iq< f^RT^i ’(ft 

T stfsj^nH ^7111 'FT^ft 1^Tfg^^nrr qft q^r- 

^fiT ^ ^trRT ^ 5+4 ii 0 qvPpft % ^oft 


wft 3ft7 qT^fsrr^Tt % 5Tr^'4 zu 

TBt^ qft ^ W %■ 3TSft^ 7^ fTT FjjrfiTrr qrTrft I fr 

^ H ^qftjTRRT # urn 3 5 qft ^tTRl 

( 4 ) % (»j) ^ anftiT %?ft?T ^ITW: fRT ^3^ 

TrfiRnff % ^iftT JTT 3rfkf^*T qft (Tn;r 38% 
aruTr ’HK'flq' f%3it ^ ^ ’3H%t iurq^t % wrt 
qr 5Tf^^?r jott^ qf »tt i 

2 . %7^Pt rttpr '(ft fdtw %ft t f% 
tq; MqJr, %t rr^ qT qTt arfkpwr 

qft qiidnRr % fttRi, q? % vrn:d%r fr^ % 
%t f%%T apj^rr % f^RTT,— 

(q:) sm TT^T?^ afk qrt-qrfTaff % % 

qr ar^T qrtf ^OTT qr arfqq q^ %tt, 
%rf qrfiTr^ qqqq q^ q%qT, qft^ fqrfqqFT 
q^ qj^qr, qr fqqft ^rq % fqq qriK 
qr qqqq qf%P?q q^t 4iT|i qr ^qif ^q% 
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[Part II—Sec. 3 Ti) * 


TT 

I 


TTTRT < ^ftr % fA'^l", 

^ qr SflTT ^TT;— 

( 1) JRW TT ^ ?^PT ir ZTT Fp^t 

3 PT it ^ f%^fr '4t ffn? tr 

sipr^Tr, arffTiitT % so sTfir^RT tr 

nftr 'HTf TsT ■Tf s^lfTT 

% TR it (srtr fipfft apT RfTT T AT^ 
^ it T^) ^ »TRr ^t 'tSR 
TTTT ^ f5T ’cRTTPin' sirfWTfr % TTIAT it 
10,000 TTT ?r?^T3fT T ifRiT it 

25,000 ^ ir xftr^ jts 

aft^ fip ?Tt T^fl fl.ii f^^t 
TT5TT ^"t fTlft it TT TT ^11^1 

( 2 ) % gm Tfrtt f^rr ft ytr? r 

?i‘TrF arr^wt tftf afk ^rr tf 

TTftFT Fit fTTFTit XrsTWfFT ^T %, 

aptF^ ^3TFft t : 

( 3 ) FP't'ir 2 0 10 87 TT FT WT 

% fTT TFT TK TT FTfPf T JF 
^ FT TTFlT fTT FT fT'Tl TT 

TFIF ; 

{ 4 ) Fni TFT RF Tfr TTT I'fT sm ft 
■3TT% fFF5 TTT’T fTF FT f^Ft FIF FT 
3TFt?r % FF^a" it FT t'T STTT SrfFSTFF 
fT5^ % FFT'F it FT FFTt FF fTTFl t^F 
Tit FgR TTF % fFT arTFTFFT ^F F TFFF 
rTTFT FTFT |, FT^5 fIf TF FFiFT FTF FT. 
FFtvT FT fWr R FTFFTfd Ft FTFF RF 
25 00 FF^ it xfjTT ^ R 'FTTrftF f^TTF 
^ Tit fFpFF arpTT FTFF fTTT ^rF 

ir ^ arfFSrFF Tit XF^ft; FR 

( 5 ) fTTft 3TR FF FT F^F RF F^ F'T 

F^ F'f’fTRt ^TF^ft %■ FfFf^ ^ FFTFF ^ 

FFTTF FR^ % f^T F^-M'ft Fit TTF 

^ FTFFFFT FTTg Fft fFFt FF FT ^TT 

^F, arfFTFFF % arr^FT % ^ ^^FT 

FTF % '^friF FF FF % F^ fTFtT FlfFFT 

RF it arftTFT t FT FFF aiFfF % 

fTTTF FF FF % fI Ftt§ 3!EF WTF F^ 
^Frt, Ftr ^ F FF FT RF 2500 FF^ 
ir arftJFl t F^ FTTcltF fTF# ^ # fiffijF 
3TF5TT arfFfTFF ^FF fFlF FIF % 

TF arfFFTtiF ^ FTTFft ; 

(ft) FRtgr 20 FFIFT, 1987 FTf FFTFK F^t 
FFTficT ir gF FFiP FTTT fFFr FF FRR ^ 
3TTFTF % fFFPT 3TFft TFTFT FtfEtT FF 


3. %T^rF FRTR F^ '*fr fF%?T F H’, 

^FT Mf^F, Ft fFRft Tit FFT Ftt Fjft TFFF Fit 
FTmiFfST % FtTFT, fFRfFfiFF FtT FFTF, 3TF^ 

FFT [RfFty, Ft fFRft Ft FTRftF TtF^ FT FT 
FTTcftF ^ FFT FT TF% fT^ft FF^JFtt FT fFFfr F?F 
F^ FRT ^ iFr ftrlira'F, Ft fFRft FF FTFFft 
FfF'^FF'f FT apF 5rFF''<jfFFt % fFTlF TFRr/arfFFT 
% FT fFT FT FfFFTF % fRO; aTTFWFT I, FtT Ft TTT 
FliW Ft fFFFT 3 tFfTFFF FT^W FFTT f'iFT F, FFFTT 
t aiPifRF FFTF FR- FFFT % I 

4. ipttF FTFR, FF fIt fFt'F Ftt t 

TFFF Fit FTrFTFfF % FNTF frif FF fiTfFTF, Ft 
ferft T^^FF FTTF FT^ % TFTFF F f^T 'FRcfTF 
ftarF fFTft 3TF fFt % FTF 3TFFT JFTFT FFl F 
% f^T F%_5rnT tttt, FT?^ RT ailFFT Ft feft FTF 
FT Ff •apt Fft FFTFT FTTFT Tf F^ FTTTftF TtfF 
F'^ FT f^tt apF 'JFtFF t'F F sfFFT FT FFTFR 
FTtF Fit FtttTT FRTft | fFT ^ 3nt?r gTR xrTTtfFF 
5Rtf FT t'FT MfS^, Ft fr^ ^ FIT it TFf 
■’'FR Frtt fFTF TITF F iJF FTFF fFTFT ’FT ^ I 

5. FTFFT FF 'FtT fFFFT t?ft t fFT IRF 
Ift fTfilFF, Ft fFRft arftRFFF FT FT'TrFfF FT 
FkR, itir fFRff fFTt FTT, fFFFt F^ F^t t t, 
FF Fit FTFT FRF FT fT’T ^F^FR ^fTtF FT RF aFfFR 
gTTTW fFfFF fFTT FT TTF^tF FT FF fFFT F FTFF 
^'TFT F%FT fTf t'FT FT TF f^’f it FTT irflRTR 
FT fFT FT %T Fft ^ I 

6. %T:ftF FRfTR Ff Ft fFfF FFt t fF 

^ fRfiRF, Ft fFRfr TF FTF FT Ffr^FFT F^l 
fFRfTfeF Ttfr it aftr fFFFR FFT fFifFF FT FfiFFT 
FR F%FT afT fFTJft TIJR, FFTF FrFF FT aftF^R 
% tirT FF% FTFT fiR^t T*a 1 FFT a{TfFTfFF, IfttF- 
fFF FT FFFT FT apFFT FFlfTF f%FT FFT ;— 

( 1 ) fFTTft it^ft FUrr it fRTfit, FFTftFpF, FHTT 

¥t FT% FT FOTT ^ FTTff tt ^ 

TFTFt % Ff yr FFTF FFT 5TTT fFFT F# 

% FTTT FR fRFT FFT afiT 

( 2 ) fFFft apF FFT it, aTFFfsF aTF^FTFl FT 

FFFKff it Ft arfaTFFF an^ % F^ f TF 
tr ^ RF FT fF FtFT it % Ft ^ 
F^FFT TftF FW FTF FT FftnjfFF't 

FT ^ftFTaft % STT^FTF FTf FF f%T rT*it 

ftrft F7WT FFT aft anFFFFT FT FFF ^ I 

[FTFF F. 1 7 /6/87-^,aft.-IIJJ 
Ff^T FT, FTJFF Ff%F 
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MIN/STRY Of FINANCE 


(Deportment of Economic Affairs) 

(BanJiing Division) 

New Delhi, the 20th November, 1987 
NOTIFICATION 

SO. 1011(E).—In exercise of the powers conleiTcd by 
sub-section (2) Section 45 of the Banking Regulation 
Act. 1949, the Central Government, after considering an 
application made by the Reserve Bank of India under sub¬ 
section (1) of that Section, hereby makes an order of 
moratorium in respect of the Traders Bank Ltd., New 
Delhi for the period from the close of business on the 20th 
November, 1987 npto an inclusive of the 20th Marh, 1988 
and hereby stayls the conunencement or continuance of aU 
actions and proceedings against that banking comp-tny 
during the period of moratorium^ subject to ifte condition 
that Such stay Khali not in any manner prejudice the exer¬ 
cise by the Central Government of ite powers under clause 
(b) of sub-section (4) of Section 35 of the said Act or the 
exercise by the Reserve flank of India of its powers under 
Section 38 of the said Act. 

2. TIic Central Government hereby also directs that, 
during the period of moratorium granted to it, the Traders 
Bank Ltd.. New Delhi shall not, without the permission in 
writing of the Reserve Bank of India— 

(u) Grant any loan or advance, incur any liability, 
make any investment or agree to or disburse any 
payment, whether in discharge of its liabilitic-s 
and obligations or otherwise or enter into any 
compromise or arrangement, except to the extent 
and in the manner provided hereunder ; 

(i) A sum. not exceeding 50 per cent of the total 
balance in every savings bank or current account 
or in any other deposit by whatever name called, 
provided that the sum total of tlie amounts paid 
in respect of the accounts standing in the name 
of any one person (and not jointly with that 
of any other person) does not exceed Rs. 10,000 
and in the ca.se of in.stitutions Rs. 25,000 and 
provided further that no amount shall be paid 
to any depositor who is indebted lo tbc bank in 
any way; 

(ii) the amounts o£ any drafts or pay orders issued 
by the aaid bank and remaining unpaid on the 
date on which the order of moratorium comes 
into force; 

<iii) the amounts of the bills received for collection 
on or before the 20th November, 1987 and rea¬ 
lised before, on or after that date; 

<iv) any expenditure whiohi hM necessarily to be in¬ 
curred in connection with any suits or appeal* 
filed by or against or decrees obtained 1^ the 
■said bmk or for realising any amounts due to 
it, provided that if the expenditure in respect 
of cad) such suit or appeal or decree or pro- 
ceedhiB is in excess of Rs. 2500 the permission 
in writing of the Reserve Bank of India shall 
be obtained before it is incurred; and 

(v) any expenditure on any other item in so far as 
it in in the opinion of the banking company 


necessary for curDiug on the day-to-day adnii- 
nistration of the banking company, provided that 
where the total expenditure on any item in any 
calendar month exceeds the average monthly 
expenditure on account of that item during the 
six calendar months preceding the order of 
moratorium, or if no expenditure has been in- 
cun^ on account of that item in the past ex¬ 
ceeds a sum oi Rs. 2500, the permission in 
writing of the Reserve Bank of India shall be 
obtained before the addilionaJ expenditure is 
incurred: 

(b) sell, transfer o^r otherwise dispose of any of it.s 
immovable properties except in pursuance of any 
agreement entered into by it prior to the close of 
business on the 20th Novenrber, 1987. 

3. Tlie entral Government hereby also directs that the 
Traders Bank Ltd.. New Delhi may, during the period of 
the moralotium granted lo it. make the following further 
payments, namely, the mnoimts necessary for repaying loans 
or advances granted against Government securities or other 
securities, to the Traders Bank Ltd., New Delhi by the 
Reserve Bank of India or the State Bank of India or any of 
its subsidiaries or by any other bank and remaining unpaid 
on the date on which the order of moratorium comes into 
force. 

4. The Central Government hcieby further directs that 
during the period of moratorium the Traders Bank Ltd., 
New Delhi shall he permitted to operate its a<;counts with 
the Reserve Bank of India or with any other bank for the 
purpo.se of making the payments aforesaid, provided that 
nothing in this order shall be dcecned to require the Reserve 
Bank of India or any other bank aforesaid to satisfy itself 
that the conditions imposed bv this order are being observed 
Irefore any amounts are released in favour of the Traders 
Bank Ltd., New Delhi, 

5. The Central Government hereby further directs that 
the Traders Bank Ltd,, New Delhi may, during the period 
of moratorium, return any bills which have remained unrea¬ 
lised to the persons entitled to receive them on a request 
being made in this behalf by such persons, if the bank has 
no right or title to, or interest in, such bills. 

6. The Central Government hereby also directs that the 
Traders Bank Ltd,, New Delhi may release or deliver goods 
or securities which have been pledged, hypothecated or mort¬ 
gaged or otbewisc charged to it against any iMn, cash 
credit or overdraft^— 

(i) in anv case' in which full navmcnt towards all the 
amounts duo from the borrower or borrowes, as 
the case mav be, has been received bv the bank, 
unconditionally; and 

(ii) in any other case, to such an extent as mav be 
necessary or possible, without reducing the propor¬ 
tions of the margins on the said goods or securities 
below the stipulated proportions or the proportions 
which were maintained before the order of mora¬ 
torium came into .force, which ever may be higher. 


|No. l7l6l87-BO-nL 
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